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OTHER FACTORS AND CONSIDERATIONS THAT IMPACT THE USE OF PRIVATE COLLEGE 529 PLAN
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HOW PRIVATE COLLEGE 529 PLAN WORKS

Key Takeaways

e Private College 529 Plan enables families to lock in future private college tuition at today’s rates, providing a guaranteed
tuition lock for up to 30 years across more than 275 participating private colleges and universities. The plan’s three-year
minimum holding period positions it as a strong option for late-stage college savers, particularly families within a decade of
enrollment who may be uncomfortable taking on market risk so close to when funds will be needed.

* Unlike traditional 529 college savings plans that rely on market returns and proper investment selection, Private College 529
Plan is shown as having no market risk and no fees, meaning contributions are not subject to volatility. This makes the plan
particularly appealing for families seeking predictability and principal protection rather than growth.

e The visual highlights how tuition inflation can vary significantly by institution and in relation to current tuition rates, using two
examples with different inflation assumptions — 6% for University A and 3% for University B. This comparison reinforces the
notion that while the current tuition rates at two different institutions may look vastly different ($40k vs $60k), variable inflation
rates can drive tuition rates to be more closely aligned in the future ($71.6k vs $80.6k 10 years later).

e What $20k “Buys” in 10 Years: Investing $20k into the plan would essentially buy 50% of one year's tuition at a school
(University A) that currently costs $40k and 33% of one year's tuition at a school (University B) that currently costs $60k. 10 years
later, regardless of the rate of inflation at each institution, the plan will still cover 50% of one year’s tuition and 33% of one year’s
tuition at both schools, respectively. While the actual dollar value equivalents of the tuition credits being redeemed differs
($35.8k for University A vs $26.9k for University B), this reinforces the value of using this type of vehicle as a tuition hedge given
uncertainty around future prices and price increases.
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HOW PRIVATE COLLEGE 529 PLAN WORKS (contd.)

e What $40k “Buys” in 10 Years: Investing $40k into the plan would essentially buy 100% of one year's tuition at a school
(University A) that currently costs $40k and 67% of one year's tuition at a school (University B) that currently costs $60k. 10 years
later, regardless of the rate of inflation at each institution, the plan will still cover 100% of one year's tuition and 67% of one year’s
tuition at both schools, respectively. While the actual dollar value equivalents of the tuition credits being redeemed differs ($71.6k
for University A vs $53.7k for University B), this reinforces the value of using this type of vehicle as a tuition hedge given uncertainty
around future prices and price increases.

e What $60k “Buys” in 10 Years: Investing $60k into the plan would essentially buy 150% of one year's tuition (or 1.5 years of
tuition) at a school (University A) that currently costs $40k and 100% of one year’s tuition at a school (University B) that currently
costs $60k. 10 years later, regardless of the rate of inflation at each institution, the plan will still cover 150% of one year’s tuition
(or 1.5 years of tuition) and 100% of one year’s tuition at both schools, respectively. While the actual dollar value equivalents of
the tuition credits being redeemed differs ($107.4k for University A vs $80.6k for University B), this reinforces the value of using
this type of vehicle as a tuition hedge given uncertainty around future prices and price increases.
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CollegeWell and Private College 529 Plan (the Plan) are established and maintained by Tuition Plan Consortium, LLC (TPC), on behalf of the Plan’s
member colleges. This material is provided for general and educational purposes only, and is not intended to provide legal, tax, or investment
advice, or for use to avoid penalties that may be imposed under U.S federal tax laws. Tuition Certificates are not a security or an insurance
product. Catalis Regulatory & Compliance, LLC f/k/a Intuition College Savings Solutions, LLC (Catalis) is the Plan Administrator. Participation in
the Plan does not guarantee admission to any college or university. Tuition Certificates are neither insured nor guaranteed by the FDIC, TPC, any
government agency, Catalis or their respective subcontractors and affiliates. However, Tuition Certificates are guaranteed by member colleges
solely for tuition and mandatory fee credits. Tuition Certificates must be held for at least 36 months from the issue date before they can be
redeemed to pay for tuition at a participating school. The issue date of a Tuition Certificate is the first date during a plan year (July 1-June 30) that
a purchase of a Tuition Certificate is made. Please read the Disclosure Statement and Enrollment Agreement carefully, and please consider your
financial objectives and risks before purchasing a Tuition Certificate. TPC, Catalis and their respective subcontractors and affiliates do not provide
financial, legal or tax advice. Please contact your attorney or other advisor regarding your specific legal, investment or tax situation.

The refund value of a Tuition Certificate is calculated as your total contributions adjusted for net investment returns up to a maximum increase of
2 percent per year compounded annually. If the refunded amount is not used to pay qualified higher education expenses, the earnings portion
will be subject to federal income tax and an additional 10 percent tax penalty. See Disclosure Statement for details.
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